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In 1991, despite domestic social and economic crisis, and a less than spectacular international credit
rating, nearly US$10 billion were invested in Brazil. Most of the investment was obtained through
sales of commercial paper and government bonds in foreign markets which carry annual interest
earnings of up to 13%. (See Chronicle 01/07/92 for previous coverage of 1991 foreign investment.)
Economy Minister Marcilio Marques Moreira predicts US$15 billion worth of such investment
in 1992. The ministry has called on big business to facilitate sales of company stocks to foreign
investors. The Banco do Brasil the nation's largest financial institution has already organized a
commercial paper marketing program via its 32 agencies located in foreign cities. In Marques
Moreira's view, the fact that Brazil has a huge functioning industrial complex already in existence, as
well as a broad range of commercial paper to attract new investment, gives the country an enormous
advantage over the rest of Latin America. Eduardo Modiano, president of the National Economic
and Social Development Bank (BNDES), said BNDES bonds will be ready for sale by May. Modiano,
who as BNDES president serves as head of the national privatization commission, attributed Brazil's
improved image abroad to privatization efforts. Modiano pointed out that Brazil, with a population
of 150 million, still ranks among the world's 10 largest markets. In 1991, stock markets in Brazil
earned nearly US$400 million in the US and Europe through investment bonds. (Basic data from
Inter Press Service, 01/04/92)
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